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Table 1: The number of domestic firms and firms of trade expansion

Domestic Trade expansion

Total TSR data METI survey Import  Export

Total 312,042 301.611 10,431 784 627
Manufacturing 55,564 51.178 4,386 444 466
Wholesale & retail 59,060 55,180 3.880 272 115
Other industries 197,418 195.253 2,165 68 46

Notes: Domestic firms from the “TSR data” indicate that these firms are in buyer-seller rela-
tionship data from TSR and are classified as domestic firms because they are not connected
with the METI survey. Domestic firms from the “METI survey” mention the firms which are
in the METI survey and do not engage in any international economic transactions.
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Figure 1: Treatment and control groups
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Trade shock Import expansion

Upstream sellers Mig. Mig. W.&R. W &R. Others Others

Downstream buyers Mig. W. & R. Mfg. W. & R. Mfg. W. & R.

Difference of dep. var.

Unmatched —0.019* —0.004 0.031™ 0014 0.024* 0.023*
(Std. err.) (0.010)  (0.013) (0.015) (0.013) (0.012) (0.012)

ATT —0.022 -0.016 0.041" 0.015 0.036  —0.002
(Std. err.) (0.014)  (0.018)  (0.023) (0.019) (0.017) (0.020)

# treated 727 493 345 460 497 452

# untreated 32444 32444 42514 42514 203263 203.263

Likelihood to switch
Ln value added per worker 0.087*  —0.025 0.169** 0.042 0127 0.104*

(Std. err.) (0.052)  (0.062) (0.072)  (0.061) (0.059) (0.062)
Ln number of buyers 0.484™*  0.730™* 0574 0.543™ 0.632"*" 0.631™
(Std. err.) (0.056)  (0.067)  (0.074)  (0.064) (0.064) (0.067)
Ln average distance 0.061™* 0.346™* 0.217* 0.391** 0.262™* 0.341***
(Std. err.) (0.023)  (0.032)  (0.033) (0.032) (0.031) (0.032)
Ln ave. of buyers’ sales 0.038*  0.108**  —0.019 0.109** —0.073** —0.027
(Std. err.) (0.016)  (0.019)  (0.023)  (0.019) (0.018) (0.019)
Pseudo R? 0.018 0.080 0.036 0.080 0.030 0.040
Log likelihood —3433 -235 —1935 -2340 3382 -3.085
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Trade shock Export expansion

Upstream sellers Mfg. Mfe. W.&R. W.&R. Others  Others

Downstream buyers Mfg. W.&R. Mfg W.&R Mfg. W. &R

Difference of dep. var.

Unmatched —0.021* 0025 —0008 0.007 -0.009 0016
(Std. err) 0.011)  (0.016) (0.016) (0.020) (0.011)  (0.017)

ATT —0.014  0.017 0 0.019  —0.013  0.043"
(Std. err) 0.014)  (0.025) (0.021) (0.027)  (0.015)  (0.024)

# treated 643 296 336 210 607 231

# untreated 32,444 32444 42514 42514 203263 203.263

Likelihood to switch

Ln value added per worker 0.034  —0.050 0.326*= 0.115  0.139**  0.082
(Std. err.) (0.059)  (0.086) (0.075) (0.094) (0.058) (0.092)

Ln number of buyers 0.364™F 0955™*F (315FF 0481™ 0.585" 0.631°
(Std. err.) (0.059)  (0.086) (0.075) (0.094) (0.058) (0.092)

Ln average distance 0.080*** 0.363*** 0.131** 0.360™* 0.197*** (.439**
(Std. err.) (0.024)  (0.045) (0.033) (0.046) (0.027)  (0.046)

Ln ave. of buyers’ sales 0.062**= 0.271***  0.069** 0.171™* —0.005 —0.025
(Std. err.) 0.017)  (0.026)  (0.023)  (0.029) (0.016)  (0.026)

Pseudo R? 0.015 0.141 0.035 0.077 0.025 0.049

Log likelihood —3,123 1450 —-1895 —1223 4,032 —1,709
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Trade shock Import expansion
Upstream sellers Mfg. Mfg. W. &R W. &R Others Others
Downstream buyers Mfg. W. & R. Mfg. W. &R, Mfe. W. &R,

Panel 1. Seller firms in inclusive buyer-seller dataset
Difference of dep. var.

Unmatched —0.019* —0.004 0.024 0.017 0.023* 0.020*
(Std. err.) (0.010) (0.013) (0.015) (0.013) (0.012) (0.012)
ATT —0.013 —0.020 0.008 0.027 0.030° 0.039*
(Std. err.) (0.013)  (0.019)  (©.023)  (0.019)  (0.017)  (0.018)
# treated 748 494 379 482 506 459
# untreated 37,779 37,179 60,372 60,372 214417 214,417
Likelihood to switch
Ln value added per worker 0.042 —0.065 0.201** 0.031 0.087 0.074
(Std. err.) (0.051) (0.061) (0.068) (0.060) (0.057) (0.060)
Ln number of buyers 0.401* 0.598** 0.390° 0.5107* 0.615** 0.629**
(Std. err.) (0.044)  (0.052)  (0.045)  (0.041)  (0.057)  (0.059)
Ln average distance 0.054%" 0.326™ 0.2317* D.431*7 0.240** 0.344*
(Std. err.) (0.023) (0.033) (0.033) (0.032) (0.030) (0.032)
Ln ave. of buyers’ sales 0112 0179  0.123"* 0210 —-0.036  —0.002
(Std. err.) (0.015)  (0.018)  (0.019)  (0.017)  (0.017)  (0.018)
Pseudo R* 0.025 0.085 0.050 0.112 0.030 0.044
Log likelihood —3.596 —2415 —2.186 —2.496 —3.459 —3,136
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Panel 2. Seller firms where domestic buyer firms account for 2/3 or less of the total number of their main partn

Difference of dep. var.

Unmatched —0.026* 0.010 0.015 0.018
(Std. err.) (0.013) (0.017) (0.022) (0.020)
ATT —0.048™ 0.008 0.029 0.010
(Std. err.) (0.018) (0.025) (0.031) (0.030)
# treated 484 256 174 208
# untreated 32444 32444 42,514 42,514
Likelihood ro switch
Ln value added per worker 0.076 0.069 0.083 0.007
(Std. err.) (0.062) (0.085) (0.096) (0.086)
Ln number of buyers —0.297*  —0.291™ 0478 —0.632*"
(Std. err.) (0.073) (0.096) (0.112) (0.105)
Ln average distance 0.055** Dagrs 03627 0315
(Std. err.) (0.025) (0.039) (0.041) (0.039)
Ln ave. of buyers’ sales 0.066**" 0.1307 —0.010 0.1097"
(Std. err.) (0.019) (0.025) (0.029) (0.026)
Pseudo R? 0.006 0.039 0.025 0.055
Log likelihood —2,507 —1,438 —1,103 —1,243

0.021
(0.017)
0.021
(0.025)
242
203.263

0.153*
(0.082)
—0.520"
(0.097)
0264
(0.038)
—0.081"
(0.022)
0.020
—1,833

0.002
(0.018)
—0.005
(0.026)

209
203,263

0.043
(0.087)
0660+
(0.107)
0.284**
(0.041)
—0.014
(0.024)
0.027
— 1,603
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Panel 3. Seller firms where domestic buyer firms account for 2/3 or less of the total sales of their main partn

Difference of dep. var.

Unmatched
(Std. err.)

ATT
(Std. err.)

# treated

# untreated

Likelihood ro swirch

Ln value added per worker
(Std. err.)

Ln number of buyers
(Std. err)

Ln average distance
(Std. err.)

Ln ave. of buyers’ sales
(Std. err.)

Pseudo R?

Log likelihood

—0.013
(0.013)
—0.031*
(0.018)
481
32,444

0.008
(0.063)
0.042
(0.071)
0.034
(0.026)
—0.009
(0.020)
0.001
—2,508

0.002
(0.015)
0.003
(0.022)
328
32,444

~0.076
(0.073)
0.389+
(0.081)
0.291**
(0.037)
0.063*
(0.023)
0.038
—1.767

0.046™
(0.020)
0.054*
(0.031)
202
2514

0.123
(0.091)
0.059
(0.097)
0.257*+
(0.040)
—0.086"
(0.028)
0.019
—1,259

0.010
(0.017)
—0.029
(0.027)
275
2514

0.012
(0.077)
0.072
(0.083)
0.363*
(0.037)
0.041°
(0.024)
0.042
—1.592
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0.011
(0.016)
0.035
(0.022)
257
203,263

0.130
(0.081)
—0.028
(0.090)

0262
(0.039)

—0.154"*

(0.023)
0.017
—1,938
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0.006
(0.017)
—0.016
(0.025)

249

203,263

0.114
(0.082)
—0.062
(0.090)
0.327**
(0.040)
—0.087"*
(0.023)
0.019
—1,883
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Panel 4. Seller firms which are connected with the METI data
Difference of dep. var.

Unmatched —0.015 —0.000 0.026 0.009 0.0217 0.019
(Std. err.) (0.010) (0.013) (0.016) (0.014) (0.012) (0.013)
ATT —0.001 —0.002 0.043* 0.009 0.002 0.040**
(Std. ermr) 0.014)  (0.017)  (0.023)  (0.020)  (0.019)  (0.018)
# treated 727 493 345 460 497 452
# untreated 8.719 8,719 10,093 10,093 21,069 21,069
Likelihood to switch
Ln value added per worker 0.093* 0.004 0.206*** 0.079 0.037 0.017
(Std. err.) 0.055)  (0.064) (0.074)  (0.063)  (0.059)  (0.061)
Ln number of buyers —0.038 0257 0.073 0.117* 0.043 0.016
(Std. err.) (0.061)  (0.072)  (0.082)  (0.071)  (0.066) (0.068)
Ln average distance 0.042* 0344 0.132* 0317 0.079* 0.147+*
(Std. err) (0.025)  (0.035)  (0.035)  (0.034)  (0.031)  (0.033)
Ln ave. of buyers’ sales —0.227**  —0.028 —-0.315** 0.012 -0.173" —0.032
(Std. emr) 0.025)  (0.026)  (0.035)  (0.028)  (0.028)  (0.028)
Pseudo R® 0.018 0.037 0.034 0.031 0.009 0.005
Log likelihood —2.516  —1.852 1464 1833 2345 —2,183
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Trade shock Import expansion Export expansion
Industries Mfe. W. & R. Mfg. W. & R.
Difference of dep. var.
Unmatched —0.016 0.006 0.028* 0.015
(Std. err.) (0.017)  (0.013) (0.016) (0.019)
ATT 0.007 0.009 0.012 —0.016
(Std. err.) (0.023)  (0.017) (0.023) (0.027)
# treated 388 291 430 119
# untreated 4,188 4,007 4,188 4,003
Likelihood to switch
Ln number of workers 0.135  -0.361" 0.204*  —0.477
(Std. err.) (0.073)  (0.073) (0.068) (0.115)
Ln fixed assel per worker 0.127"*  —0.028 0287 —0.084
(Std. err.) (0.060)  (0.055) (0.061) (0.078)
Ln TFP 0.156  0.893** 0505 1.406™
(Std. err.) (0.115)  (0.131) (0.113) (0.183)
Pscudo R? 0.006 0.029 0.034 0.059
Log likelihood =1,321 =1,034 —1.381 —507
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PEBAFEN FEER ATT

Trade shock Import expansion Export expansion
Industries Mfe. W. &R Mfe. W. & R.
Panel 1. TFP
Unmatched —0.001  —0.013 0.006 0.023
(Std. err.) (0.011)  (0.010) (0.011)  (0.016)
ATT —0.012  0.006 0.025*  0.043"
(Std. err.) (0.016)  (0.015) (0.015)  (0.023)
# treated 379 289 423 114
# untreated 4,181 3.993 4,181 3,994

Panel 2. Number of workers
Unmatched 0.0207  0.014* 0.018=*  —0.007
(Std. err.) (0.006)  (0.008) (0.006) (0.012)

ATT 0.022*  0.021* 0.016™  —0.008
(Std. err.) (0.009)  (0.012) (0.008)  (0.017)

# treated 387 296 432 119

# untreated 4.194 4.002 4,192 4,003
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